The New Mexico Medical Insurance Pool

The Pool Stats
2018




The New Mexico Medical Insurance Pool

2018 Table of Contents
Page Contents
1 Highlights
2 Year End Membership
3 Net Monthly Growth
4 Eligibility Groups - Enrollment by Plan
5 Smoker Status - Enrollment by Plan
6 Age Bands - Active, LIPP, Full Premium, Publicly Sponsored
7 Length of Enrollment
8 Membership by County
9 Total Incurred Claims, and Incurred Claims PMPM
10  Medical Loss Ratio
11  Total Assessments
12 Premium and Claims by Eligibility Group and Smoker Status
13 Third Party Payers Membership and Claims
14  Claims by Service Type
15  Claimants >$100k
16  Claimants >$300k with Conditions
17  Pharmacy Utilization
18 Pharmacy Non-Specialty and Specialty Drugs
19  Medical Inpatient Hospital Average Length of Stay
20  Medical Inpatient Hospital Admissions Per 1,000 Members
21  Medical Inpatient Hospital Days Per 1,000 Members
22 Medical Inpatient Hospital Readmissions
23 Medical Emergency Room
24 Major Diagnostic Categories

N
(O}

Mental Health




The New Mexico Medical Insurance Pool

2018 Highlights
4 . N\ )
Revenue: 89% From Tax Credits and Assessments Expenses: 68% To Hospitals
Rx,
— $6,769,381,
Tax Credits, _—— ™ 12%
$49,294,094,
49% Administration
, $3,647,757,
6%
Premiums, Outpatient

$11,286,328, Hosp, Ambulatory ,

11% $28,024,775, $7,967,744,
49% 14%
Assessments,
$40,331,531, )
20% Inpatient Hosp,
$10,804,037,

\ J 19% y
( N\ [ . N\ )
Loss of 33 Members - Medical Trends Pharmacy Trends

50% - 50%
1% Drop o 0
° 32% 40%
30% S
20% -
2,486 2,453 ° 20%
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i Other

i Medicare

H Traditional

5,000

4,000

3,000

2,000

1,000

H Publicly Sponsored

Year End Membership By Eligibility Group

i i
2014 2015 2016 2017 2018
6 5 2 0 0
409 523 519 459 413
515 227 343 334 360
3,791 2,295 1,847 1,651 1,617

N\

4,000
3,500
3,000
2,500
2,000
1,500
1,000
500

0

H Traditional Full Premium

H Traditional Discount

Traditional Membership: Full Premium vs Discount

2014 2015 2016 2017 2018
1,510 756 571 447 390
2,281 1,539 1,276 1,204 1,227

VAN

Publicly Sponsored plan includes the following programs; Childrens Medical Services, HIV/AIDS, and Hemophilia.
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Net Monthly Member Growth
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Eligibility Group
Enrollment by Plan

i $500 Deductible  H$1,000 Deductible 452,000 Deductible  E$5,000 Deductible £ Medicare

Publicly v

LIPP

Full d .
" 27% 38% 1

Premium ‘

\_ 0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100% )

As of December 2018
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Smoker Status
Enrollment by Plan

M NonSmoker B Smoker

Publicly

0,
Sponsored s

LIPP

Full

. 69% 31%
Premium

\_ 0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100% )

As of December 2018
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( )
Active Membership by Age Band
As of December 2018
27.5%
25.0%
22.5%
» 20.0%
o
£ 17.5%
2 15.0% All Combined
u— Average Age: 47
S 125%
©
© 10.0%
(5}
& 7.5%
5.0%
. -
00-04 05-09 10-14 15-19 20-24 25-29 30-34 35-39 40-44 45-49 50-54 55-59 60-64 65+
| 4% of Total| 0.5% 0.9% 1.7% 4.8% 3.6% 4.6% 5.7% 7.1% 8.5% 9.2% 10.8% 15.3% 24.0% 3.3%
_J
( )
Active Membership by Eligibility Group and Age Band
As of December 2018
35%
30%
LIPP
25% +— = ; —
. . y Sp
Average Age: 48 Full Premium P:bhc' S:ns.osr:d
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All

Publicly Sponsored

Traditional Full Premium

Active Membership by Length of Enroliment

~

% Under 1 Year E % Over 1 Year

24%

16%

15%

76%

84%

85%

Medicare 11% 89%
LIPP 34% 66%

\_ 0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
( )
Average Years Enrolled

S|
PUblicly SPONSOMET | ————
Traditional Full Premium | —
MEEAE | ———————
\_ 0.0 2.0 3.0 4.0 5.0 6.0 7.0 W,
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The New Mexico Medical Insurance Pool

Bernalillo
671

Pool Membership by County

Greater than 200

8 of 25

U.S. Census Bureau
Population Pool Membership
County Estimates as of 12/31/2018

Bernalillo 676,773 671
Catron 3,587 2
Chaves 64,866 133
Cibola 26,853 19
Colfax 12,174 12
Curry 49,812 137
De Baca 1,829 4
Dona Ana 215,579 203
Eddy 56,997 79
Grant 27,687 37
Guadalupe 4,429 5
Harding 692 0
Hidalgo 4,305 2
Lea 68,759 126
Lincoln 19,395 49
Los Alamos 18,738 13
Luna 24,078 24
McKinley 72,564 17
Mora 4,551 4
Otero 65,817 22
Quay 8,306 14
Rio Arriba 39,159 108
Roosevelt 18,847 45
San Juan 126,926 66
San Miguel 27,748 28
Sandoval 142,507 105
Santa Fe 148,750 302
Sierra 11,116 11
Socorro 16,798 21
Taos 32,795 51
Torrance 15,506 8
Union 4,187 2
Valencia 75,940 59
Total 2,088,070 2,379

U.S. Census as of 7/1/2017
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( . )
Total Incurred Claims
Medical & Rx with IBNR
$160
$140
§ $120
'i $100
$80
$60
$40
$20
30
2011 2012 2013 2014 2015 2016 2017 2018
HIncurred Claims $116.5 $126.6 $144.0 $113.5 $78.1 $83.3 $87.9 $77.1
( . )
Incurred Claims PMPM
Medical & Rx with IBNR
$3,500 - 30%
$3,000 - 25%
- 20%
$2,500
- 15%
$2,000 _— - 10%
$1,500 L 5%
- 0,
$1,000 0%
- 5%
$500 - -10%
$0 L -15%
2011 2012 2013 2014 2015 2016 2017 2018
=4 PMPM $1,180 $1,291 $1,422 $1,645 $1,945 $2,442 $2,981 $2,722
——Trends 6% 9% 10% 16% 18% 26% 22% -9% y
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( . . )
Medical Loss Ratio
900%
800%
700%
600%
500%
400% Based on actual premium collected from members
300%
200%
Based on premium if collected at full premium level

100%
0%

2011 2012 2013 2014 2015 2016 2017 2018
Di ted

scounte 444% 449% 483% 473% 539% 673% 779% 664%

Premium
Full Premium 287% 287% 307% 287% 302% 381% 464% 382%
\_ J
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e N\
Total Assessments
Shown in Millions
$140
$120
$100 L
(%}
C
S
= $80 e/
>
$60
$40
$20
30
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018
M Carrier Assessmnets| $4.3 | $6.6 | $15.3 | $12.9 | $21.1 | $29.7 | $40.6 | $45.0 | $45.5 | $55.0 | $48.8 | $28.2 | $33.7 | $31.2 | $40.3
. H Tax Credits $1.8 | $3.1 | $8.2 | $16.5 | $28.0 | $36.2 | $49.6 | $55.0 | $55.6 | $67.3 | $59.7 | $34.4 | $41.2 | $38.2 | $49.3 )
11 of 25 Leif Associates, Inc.

NMMIP Pool Stats 2018



The New Mexico Medical Insurance Pool

( $7,000
$6,000
$5,000
$4,000
$3,000
$2,000

$1,000

H Claims

\_ 4 Premium

Traditional Full Premium

Average Monthly Premiums and Claims by Eligibility Group
2018

Traditional LIPP
$2,190
$229

Medicare Full Premium
S794
$S605

Publicly Sponsored
$2,718
$605

$6,616
S737

l:i.uﬁ.“

Medicare LIPP

$278
$171

i

Combined

$2,722
$399

\_

-

$7,000
$6,000
$5,000
$4,000
$3,000
$2,000
$1,000

S0

i Smoker

\_ H Non-Smoker

Average Claim PMPM by Eligibility Group and Smoker Status
2018 does not include IBNR

Traditional
$1,399
$1,863

Medicare Full Premium
S674
$828

Traditional Full Premium

Publicly Sponsored
$1,438
$2,189

$5,586
$5,799

LIPP

[ =

——
Medicare LIPP

$283
$221 )
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Membership Breakdown Third Party Payors
December 2018

Children's Medical Services,
132, 6%

DCI & Davita Agencies,
154, 6%

Self Pay, 1697, 71% Other, 693, 29%
Dept of Health,
228, 10%

Fresenius Agencies,
179, 7%

-
-
-

Claims Breakdown Third Party Payors
In Millions, Incurred Med and Rx 2018, No IBNR

Children's Medical Services,
$2.36,4%

DCI & Davita Agencies,
$11.19, 17%

Self Pay, $33.85,53%  Other, $30.44, 47% Dept of Health,
$5.78, 9%

Fresenius Agencies,
$11.12,17%

,$0.00,
0%
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e N\ ™\
Claims for Traditional Claims for Publicly Sponsored

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

e 0% e .

2016 2017 2018 2016 2017 2018

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

H Ambulatory Inpatient 4 Outpatient ERx H Ambulatory Inpatient 4 Outpatient ERx
(& /. J
4 N\ [ )
Claims for Medicare Claims for All Plans Combined
100% 100%
90% 90%
80% 80%
70% 70%
60% 60%
50% 50%
40% 40%
30% 30%
20% 20%
10% 10%
0% — — 0% —_— —_— —_—
2016 2017 2018 2016 2017 2018
H Ambulatory HInpatient E Outpatient ERx H Ambulatory HInpatient E Outpatient ERx
_ VAN J
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( )
Claimants Over $100,000 in 2018
120
These 184 claimants total
o $37.9 million, or 49.1% of the
total $77.1 million claims in
2018.
80
5
£
S
G
$ 60
o]
€
=}
2
59 Clai t
20 §7 6al\lllr?llai:ns 105 Claimants
’ $20.6 Million
20 Claimants
$9.7 Million
20
0
$100k < $150k $150k < $300k $300k +
i Medicare 0 0 1
H Publicly Sponsored 4 4 1
H Traditional LIPP 26 28 8
H Traditional Full Premium 29 73 10
& J
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~
Claimants Over $300,000 in 2018
" $3 100
(=
S
e 90
S3
80
70
S2
60
$2 50
40
$1
30
20
s1
10
2 Kid d Uri Metaboli C lati 0
idney and Urinary . etabolic oagulation
Tract Disease Cancer Neurological Heart Related Disorders Defects
H Total Paid 52,548,821 $1,710,776 $1,550,478 51,413,806 $1,274,370 51,184,496
H Members 7 4 2 3 2 2
J
16 of 25
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( N\ )
Brand vs Generic Drug Utilization Specialty vs Non-Specialty Drugs
160,000 Scripts Per Member Per Year Paid by Medtrak in 2018
2015: 36
20% ggig gg Specialty,
., 120,000 5018 23 $4,605,729,
5 37%
= 18%
8 0,
%S 80,000 19%
3
£
3 40,000
80% 82% 81%
Non-Specialty,
2015 2016 2017 2018 $7,680,903,
[ Brand 23,633 16,420 13,656 10,072 63%
H Generic 96,593 74,336 57,051 43,747
\_ VAN J
( . . N\ . . )
Pharmacy Paid Cost Per Script Pharmacy Paid Cost Per Script
Brand Generic
=== Publicly Sponsored «===Combined «=#==NonPublicly Sponsored
=== Publicly Sponsored «====Combined ==#==NonPublicly Sponsored $70
$2,000 $60
$1,800 $52
$1,600 21,490 $50 $44 $41
$1,400 $38
$1,200 540 %35
29
$1,000 T > $25
$800
$600 $20
$400 $562 $658 Values for Combined and NonPublicly Sponsored
$200 $10 plan are nearly identical. PMPMs shown are
50 s for NonPublicly Sponsored and Publicly Sponsored.
0 I—
Y 2015 2016 2017 2018 ) L 2015 2016 2017 2018 y
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e _ N 2
Non-Specialty Drugs Specialty Drugs
Paid in 2018 Paid in 2018 Cancer Drugs,
Diabetes, $637,830, $699,023, 15%
e Rheumatoid
Arthritis,
$884,670, 19%
SO Anticoagulants
$532,028, 7% ’
Anti-HIV AIDS, $617,983, 13%
$4,299,6!
e Transplant,
$167,926, 2%
Anti-
hypertension,
. Other, $255,308, 6%
Anticonvulsants, $1,157,851,
$2,052,429, 27% 25%
Multiple Sclerosis,
$991,159, 22%
& U )
( . )
Top 10 Paid Drugs 2018
Based on Proprietary Name
Genvoya - Anti-HIV AIDS =
Descovy - Anti-HIVAIDS | s
Tivicay - AntHIVAIDS |
Humatep-Other sl
Eloctate - Anticoagulants |l
Humira - Rheumatoid Arthritis |
. . - These 10 Drugs total
Triumeq - Anti-HIV AIDS '_ $5.68million or 46% of the
ODEFSEY - Anti-HIVAIDS | total $12.3 million Drug
Cordolga-Other | s pin 2018
Biktarvy - Anti-HIV AIDS g
S S0 $200,000 $400,000 $600,000 $800,000 $1,000,000 $1,200,000 $1,400,000 )
NMMIP Pool Stats 2018 18 of 25 Leif Associates, Inc.



The New Mexico Medical Insurance Pool

( )
Inpatient Hospital Average Length of Stay
H2015 H2016 242017 (12018
12.0
10.0 9.6
8.8
8.0 7.3 1.6
., 6.5 6.4 6.0 6.2
& 6.0
a
4.0
2.0
0.0 T — e L
Medicare Traditional Publicly Sponsored
_ v Y,
a . . )
Inpatient Hospital Average Length of Stay
M2015 H2016 142017 142018
14.0
12.0
12.0
10.0
w 80
z
8 6.0
4.0
2.0
0.0
L Medicare Full Premium Medicare LIPP Traditional Full Premium Traditional LIPP )
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Inpatient Hospital
Admissions Per 1,000 Members

H2015 H2016 142017 112018

600

491

500

400

300

200

100

Medicare Traditional Publicly Sponsored

Inpatient Hospital
Admissions Per 1,000 Members

M2015 #2016 142017 1412018

800 698 737
700

600
500
400
300
200
100

0 —
Medicare Full Premium Medicare LIPP Traditional Full Premium Traditional LIPP

410  3g5

368

22 233
189 8

148
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Inpatient Hospital
Days Per 1,000 Members

HM2015 =2016 042017 42018

4,500
4,000
3,500
3,000
2,500
2,000
1,500
1,000

500

0 -+ = - = - a1 — 4 e
Medicare Traditional Publicly Sponsored

3,006

1,566 1,711 1,682

Inpatient Hospital
Days Per 1,000 Members

2015 H2016 042017 £412018

7,000 6,578

2,844
2,635 2,426 3758

1,370 1,331
861 997 33

=N

Full Medicare LIPP Medicare Traditional Full Premium Traditional LIPP
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e A
Inpatient Readmissions
Count of Readmissions (within 30 days after discharge)
140
125
120 v 114
. > 103
100
80
60
40
20
0 1 1
2015 2016 2017 2018
\ y,
e A
Inpatient Readmission Rates
Percent of admissions within 30 days after discharge
20%
18%
16% 14% 15%
14%
12%
10%
8%
6%
4%
2%
0% T T
2015 2016 2017 2018
. Y,

* Readmissions based on any diagnosis at any facility
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( N\ )
Emergency Room Visits Emergency Room Utilization
Visi rl Member
e 600 sits per 1,000 Members
1,400
500
1,200
1,000 400
800
300
600
400 200
200
100
2015 2016 2017 2018
| @ Visits 1,478 1,476 921 705 0
2015 2016 2017 2018
\_ VAN ,
( N )
Emergency Room Costs Emergency Room
HEELD % 282
$2,500 30%
$2,000 25%
$1,619
$1,500 v 20%
$1,000 $1,266 15%
$500 10%
$0 5%
2015 2016 2017 2018
0%
—O—Avg Allowed —I—Avg Paid 2015 2016 2017 2018
_ VAN ,
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2018 Claims by Major Diagnostic Category

Number % of % of % Drugs of
Avg Months of Percent of Total Claims Total Medical % of Rx Total per Total Claims

Diagnosis Category Enrolled Members Members Paid Medical Claims Claims Claims Category Paid PMPM
Kidney and Urinary Tract Disease 10.5 410 12.8% $25,386,438(524,490,895| $895,543| 39.5% | 47.1% 7.3% 3.5% $5,915
Cancer 9.3 215 6.7% $9,039,826( $8,133,125| $906,701| 14.1% | 15.6% 7.4% 10.0% $4,545
Neurological 10.4 222 6.9% $5,491,655| $4,540,099| $951,555 8.5% 8.7% 7.7% 17.3% $2,371
Heart Related 9.9 171 5.3% $5,248,554| $4,600,516| $648,038| 8.2% 8.8% 5.3% 12.3% $3,093
HIV/AIDS Related 10.6 194 6.1% $4,939,184| $623,542| $4,315,642 7.7% 1.2% 35.1% 87.4% $2,391
Arthritis and Joint Disorders 10.5 173 5.4% $2,990,941| $1,880,356| $1,110,584| 4.7% 3.6% 9.0% 37.1% $1,652
Other 7.9 856 26.8% $2,817,904| $2,385,176| $432,728( 4.4% 4.6% 3.5% 15.4% $417
Metabolic Disorders 10.4 54 1.7% $2,105,517| $1,584,518 $520,999( 3.3% 3.0% 4.2% 24.7% $3,746
Diabetes 9.9 205 6.4% $2,018,075| $1,223,322| $794,752 3.1% 2.4% 6.5% 39.4% $991
Spinal/Brain 10.0 129 4.0% $1,683,274| $1,490,237| $193,037| 2.6% 2.9% 1.6% 11.5% $1,299
Mental Disorders 10.4 128 4.0% $1,290,786| $1,008,515| $282,271 2.0% 1.9% 2.3% 21.9% $966
Coagulation Defects 10.0 7 0.2% $1,221,373 $28,366( $1,193,007| 1.9% 0.1% 9.7% 97.7% $17,448
Hepatitis C 8.8 5 0.2% $61,908 $10,877 $51,031| 0.1% 0.0% 0.4% 82.4% $1,407
No Claims Submitted 4.8 430 13.4% S0 S0 S0| 0.0% 0.0% 0.0% 0.0% S0

% of Total Claims

NOTE:

3,199 100.0%

$64,295,433

Total of 3,199 unique members enrolled at some time during 2018. Claims based on incurred date of service, paid through 12/31/2018.

Does not include IBNR

kMembers are assigned to a mutually exclusive diagnostic category based on the category which had the most paid dollars

$51,999,545

$12,295,888

100.0%

100.0% 100.0%
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4 N\ [ )
Number of Members Number of Members
With a Mental Health Primary Diagnosis With any Mental Health Diagnosis
700
618 1,600
600
1,400
500
400 1,200 1089
300 1,000 833
200 800 623
0 2016 2017 2018 400
H All Other 106 80 46 200
i Psychoactive Sub 61 35 23
H Mood Affective 232 149 106 0
H Anxiety 219 149 107 2016 2017 2018
g L _J
4 N . )
Mental Health ER Visits Mental Health Scripts by Incurred Year
Number of Visits and Average Paid per Visit 16,000 In 2018 Antidepressents
80 $1,600 14,000 13,340 were 53% and
Anxiety/Sedatives were
70 $1,400 12,000 36% for a combined total
60 $1,200 10,000 9,540 of 90% of all scripts.
40 $800 6,000
30 $600 4,000
20 $400 2,000
10 36 3200 g 2016 2017 2018
0 — $0 8 Other 187 136 93
2016 2017 i Anxiety/Sedatives 5,254 3,615 2,298
== Mbrs Paid per mem H Antipsychotics 850 760 569
U ) \_ M Antidepressants 7,049 5,029 3,354 )
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